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The investment postfolio of the City of Plane is in compliance with the Public Funds Tnvestment Act and the City's
[nwestment Policy and strategies.
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Sirategy Sumimany:

As the economy continued 1o deterorate during the fourth quarter, the Faderal Open Market Commettes (FOME) reducad the Fed Funds targst
from 2.00% to “a range betwean O and 0.25%". At the heart of the upheaval are the balance sheets of financial mattubions that have amassad
upracedented mortgage portfolio losses. In coordinated efforts, Congress, the Federal Reaerve and the Treasury Deganment heve implemanted
aggreasive programs to feed liguidity inlo & frozen credit market. Despite these merventions, the conporate sector continues 1o falter. Discloswre
of a mager Ponzl scheme has further shaken investor confidence and many have fled othar markets to the safe harbor of ULS. Treasury
securties, A& a result, the market sectors available 1o the City under the Public Fund Investment Act have seen their yields fall dramatically.

Quarter End Results by Investment Category:

December 31, 2008 September 30, 2008
Asgset Type A Yield End Book Value End Market Value  Begin Book Value  Begin Market Value

PoolaiMOW Acct 1.50% £270, 135 665.70 £270, 135 665.70 5262 186,488 56 5362186 408,58
Certficates of Deposit 2.83% 17,00, 00000 A7, 0oy, 00000 11,500,000.00 11.500,000.00
FHLE Motas 4.47% 1,944,509 22 2,030,000.00 8,022 47055 8,057 B43.50
FHLMC Motas 331% 0,994, 712,14 10,033,030.00 17,893,015.25 18,032 646,00
FHMA Motas B.81% G497 462 55 1,077, 500.00 997 1TE.44 1,038 060.00
Totals 308,132 349.70 308,276, 195.70 300,699 562,80 300,816 048.06

Average Yield (1): Flecal Year-te-Date Average Yield (2):
Tatal Portfalio 1.68% Tatal Portfolo 1.68%

This Quarter: Last 12 Months:

Ruolg Theee Mo, Traas. Yiald 0.31% Rolling Three Mao. Treas, Yield 1.74%
Ralling Six Mo, Treas. Yield 0.7a% Rolling S Mo. Treas. Yield 216%
TexPool Yield 1.76% TesxPool Yiekd 2.49%

Investment Earnings:
$1,377,178.12 Quarter
$1,377,178.12 Fiscal Year To Date

{1} Average Yield calculated using quarter end repart yialds and adjusted book values and does not reflect & total return analysis o account for
advisary feas.

{2} Fiscal Year-to-Date Average Yields calculated using guarter end regon yields and adjustad book valees and does not reflact a total return
analyes or account for advisory faes.

“alley Wiew Consuling, L.L.C.



US Treasury Historical Yields
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Detail of Security Holdings By Sector

December 31, 2008
Adjusted

Security Couponl  Maturity  Seblement call Purchased Book Market Market Life
Description Ratings _ YTM Date Date Date Par Valus Waluse Value Price Vabue (Mol Yield
Legacy MOW Accl 161% 111,09 12131708 37,303 74557  37,393,74557  37,393,74557 1000 37,39374557 003 1.61%
TexPaal Adfer 1.40% 1109 12/31/08 24174192022 241,74100022 24174182022 1000 241,741,920.22 003 1.40%
Ceriicale of Depasit 2.80% TIm0D 12/0/08 700000000 700000000 700000000 0 1000 700000000 623 280%
Ceificale af Depasit a00% 108 1ZM10E 10,000,000.00  10,000000.00  10.000,00000 1000 4000000000 1131 3.09%
FHLE Mols BAM  S4D% 22012 2007 812008 1,000,00000  1,000,000.00 1.000,000.00 1027 1,027,180.00 4354 6.37%
FHLE Mels AAA  S0D%  N2AMZ 1030007 1,000,000.00 999,375.00 09050922 1003 1,002,810.00 4584 2.56%
FHLMC Mate BAR  50D%  7i2EM3 7I22I08 200000000 1,908 6A7.50 1990,79214 1002 200416000 5456 3.05%
FHLMGC Mate BAM  43B% TMZaM BI2BDE 300000000 300000000  3,000000.00 1003 3,007.620.00 3070 4.00%
FHLMGC Mate BAA  405% 112U S/21/D8 £00000000 500000000 500000000 1004  5021,250.00 3450 3.00%
FMMA Nole AAA  5.05% 271 HTHE 11703 1,000.000.00 994,375.00 DOT4EIES  107E_ 1,077.500.00  J51E 6.81%

309,135 665,70 530012010329 3300 132,349 70 $309.276,19579 212 1.68%

] [F4]

(1] Weighted average life - For purposes af ealcukaling weighted average lile bark, pool, and money markel nvesiments are assumed 1o malure (he nexd business day.

(2] Weighted average yield to maturity - The weighted average yield lo maturily is based on adjusted book value, realized and unrealzed gainalosses and invesimen! advisory lees are
nat corsidersd. The yisld far e reparting marh is used far bank, pool, and money markel nvestiments,

walay View Cansulling. L.L.C.



Detail of Security Holdings By Maturity

December 31, 2008
Adjusted

Security Coupsn/  Maturity  Settlement Caill Purchased Book Market Market Life
Description Ratings _ YTM Diate Date Diate Par Valus Wil Walue Price Walue [ma) _ ield
Legacy MOW Aot 1.61% 11408 12131108 37,303,745.57  37,393,745.57  57.393,745.57 1.00000  37.393,74557 003 1.61%
TexPoal A 1.40% 11408 12/31108 241,741,920.22  241,701,820.22 24174102022 1.00000 241,741020.22 003 1.49%
Cenilicats of Depasit 2.6B% TN 12/BDE 7,000,000.00 7.000,000.00 700000000 1.00000 700000000 625 2.609%
Cerilicale of Depasit 3.08% 121108 12111/08 10,000,000.00  10,000,000.00 4000000000 1.00000 1000000000 1131 3.08%
FMM, Mole ARG 505% 27 ETI0E 11703 1,004,000.00 954,375.00 5A7 46255 1.07750 107750000 2516 6.81%
FHLMC Mate ARG 43E% Fi2EMN BEEOE 5,004,000.00 3,000,000.00 300000000 1.00254  3007620.00 3079 4.00%
FHLMC Mate ARA 4.05% 12111 5(21/08 5,0040,000.00 5,000,000.00 500000000 1.00425 502125000 3450 3.00%
FHLE Mate ARA 540% B0 2 EE0MT A2008 1,0040,000.00 1,000,0d0.00 100000000 1.02718 102719000 4354 6.37%
FHLE Male ARA 500% 1NZH12 10430007 1,0040,000.00 995,375.00 599,508%2 100281 100261000 4584 2.56%
FHLMC Mate ARG 5.00% 7i2213 TIZZ0E 2,000,000.00 1,998 647,50 100074214 100205 2004,160,00 54,56 3.05%

£309,135,665.79 $309,128,103.29 §300,132,348.70 ~  §309.276,18579 212 1.64%

I 2}

{1} Weighted average life - For purposes ol calculaling weighted average lile bars, poal, and money markel nvesiments are assumed 1o malure he naexd businass day.

(2) Weighted average yield to maturity - The weighted average yeld o maburily is based on adjusted book value, realized and unrealized gainslosses and investiment advisory lees are
nal carsidensd. The yiald far e reparting month is uzed for bank, pool, and money markel invesiments.

Valley View Cansulling. LL.C.



Portfolio Composition
12/31/08

Certificates of Dapaosit
5.50%

FHLB Notes
0.65%

FHLMC Notas
3.23%

FNMA Notes
0.32%

Pools/NOW Acct
90.20%
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Adjusted Book Value Comparison

September 30, 2008 December 31. 2008

Sacurlty Coupon' Maturity Adjusted Purchasel MaturityfCalll Adjusted
Description ¥leld Date Par Value Book Value Adjustment Adjustment Par Value Book Value
Legacy MOW Acct 2.38% 104308 28 232 6T 48 28, 232 671 .48 8,161,074.08 A7 393,745 57 37393, 745 57
TexPool 231% 10308 252953 827 07 232 953 827 07 8,788,093.15 241,741 6203 241,741 82022
Certficate of Depasit 2 68% T - - 000, 00000 ¥.000,000.00 7.000,000.00
Cerbficate of Depasit 2.48% 1031708 - - 5, 0y, Q0000 {5000, 000,00} - -
Certficate of Depasit A A7 5% 12608 3,500,000.00 3,500, 00000 {3.500,000.00) - -
Cerbficate of Depasit 34T % 1420008 4,500,000.00 A, S00,000.00 {4, 500,000.00) - -
Certficate of Depasit A A7 5% 12608 3,500,000.00 3,500, 00000 {3.500,000.00) - -
Cerbficate of Depasit 2.48% 12424408 - - 5, 0y, Q0000 {5000, 000,00} - -
Certficate of Depasit 3.08% 12011509 - - 10,000,000.00 - 10,000,000 .00 10,000,000 30
FHLEB Mot i 380 104308 1,000,000.00 i 956.51 i 956.51) - -
FHLE Maote 5.40% B2 1,000,000.00 1,000,000.00 - 1,000,000.00 1,000,000.00
FHLE Mot 5.10% 11512 2,025 000,00 2,023 95362 (2023,8531.62) - -
FHLE Maote 5.00% 1282 2,000,000.00 1,948 960 42 il 451 _20) 1,000,000.00 Gag S0 22
FHLE Mote 5.00% 12812 2,000,000.00 2,000,000.00 {2,000, 000.00) - -
FHLMC Mot A Sl 1153008 1,000,000.00 Griied 913,08 S 91 3.08) - -
FHLMC Mot 5.005% TiEEN3 2,000,000.00 1,944 69514 13.85 2,000,000.00 1,686 71214
FHLMC Mot 4 0% Bi30M1 3,000,000.00 3,000,000.00 {3.000,000.00) - -
FHLMC Mot 4 385 Ti2BM1 3,000,000.00 3,000,000.00 - 3,000,000.00 3,000,0060.00
FHLMC Mot 4 50% 82511 2,000,000.00 1,948 18405 {1,888, 184,05} - -
FHLMC Mot i 0% B 2,000,000.00 1,985 218 682 {1,605, 2149.92) - -
FHLMC Mot 4 055% M2 5,000,000.00 5,000,000.00 - - 5,000,000.00 5,000,000.00
Frkis Mote 5.05% 2T 1,000,000.00 T 17844 284.11 1,000,000.00 GavT 482 55
TOTAL 5300.711,498.56 300 S62.80 535.788,391.21 27355 31 135.665.79  5309.132,340.70

“alley Wiew Consuling, L.L.C.



Market Value Comparison

Securlty Coupon/ Maturity

Descriptisn Digcount Date Par Valus Market Valug
Legacy MOW Acci 2.30% FTETE 20,232 671 .48 20,232 671 .48
TexPool 231% 10/308 232 95382707 232 653 82707
Certificate of Deposit 2.60% THangs - -
Certificate of Deposit 2.48% 10031708 - -
Certificate of Deposit 4.47% 26048 3,500,000.00 3,500,000.00
Certificate of Depasit 3.A47% 20004 4,500,000.00 4,500,000.00
Certificate of Deposit 4.47% 26048 3,500,000.00 3,500,000.00
Certificate of Deposit 2 46% 12024108 - -
Certificate of Deposit 3.00% 1211709 - -
FHLE Mota 4. 38% 10308 1,000,000.00 1,000,000.00
FHLE MNota 5.40% Bi20i12 1,000,000.00 1,021,560.00
FHLE Mota 5.10% 101512 2,025,000.00 2,028,903.50
FHLE MNota 5.00% 102812 2,000,000.00 2,003, 760,00
FHLE Mot 5.00% 2B 2 2,000,000.00 2,005,620.00
FHLMC Mote o S0 1173108 1,000,000.00 1,001,430.00
FHLMC Mote 5.00% TIZEN3 2,000,000.00 2,013.812.00
FHLMC Mote 4. 30% 13011 3,000,000.00 3,000,420.00
FHLMC Mote 4. 385% 2B 3,000,000.00 3,002,952 00
FHLMC Mote 4 50% BIZEM1 2,000,000.00 2,004, 31200
FHLMC Mote 4.00% B 2,000,000.00 2,001,920.00
FHLMC Mote 4.05% i 5,000,000.00 5,007, 80000
FrRMA Mota 5.05% 2T 1,000,000.00 1,0:38,060.00
TOTAL $300.711.498.56 _ $300.816.048.06

Seplember 30, 2008

December 31. 2008

“alley Wiew Consuling, L.L.C.

Otr to Qtr
Change Far Value Market Value
8,161,074.08 AT, 393, 745 57 aA7,393 745 57
B, 7EB093.15 249 741082022 24174182022
7,000,000.00 ¥,000,000.00 7.000,000.00
(3.500,000.00) - -
{4,500, 000.00) -
(3.500,000.00) -
10,000, 000.00 10,000,000.00 10,000 ,000.00
{1000, 000,00} - -

5,630.00 1,000,000.00 1,027, 1%0.00
{2,026, 503.50) - -
{1,000, %50.00) 1,000,000.00 1,002,810.00
(2,005 620.00) - -
{1,001 430,00} - -

(9,652.00) 2,000,000.00 2,004, 180,00
(3.000,420.00) - -

A4 BE8.00 3,000,000.00 3,007 620,00
(2.004,312.00) - -
{2,001, 8:30.00) - -

13,450.00 5,000,000.00 5,021,280.00
38,440.00 1,00:0,000.00 1,077 500.00
8 147.73 135.665.790  5$309.276,105.79



Allocation

December 31, 2008

% Equity in

Book Value Treasury Poaol Book Value Fund Allocation *
General Fund 15.34% 4T 418,120.50
Debt Service Funds B 17% 19,083,854 .19
Capital Projects Funds 39.60% 122 407 62T 48
Enterprise Funds 12.93% 39,958, 301.98
Special Revenue Funds 7.75% 23897043553
Internal Service Funds 12.67% 38 BaT 46242
Fiduciary Funds 5.64% 17,438,547 .50
Totals 100.00%: 309,132 348.70

% Equity in

Market Value Treasury Pool Market Value Fund Allocation *
General Fund 15.34% AT 440,185.20
Debt Service Funds B 17% 19,092,734 .32
Capital Projects Funds 39.60% 122 464,586 .45
Enterprise Funds 12.93% 39 976,895 46
Special Revenue Funds 7.75% 23 8981, 589.50
Internal Service Funds 12.57% A8 875,543 66
Fiduciary Funds 5.64% 17,444 661.20
Tatals 100.00% 209 276, 195.78

* Based on equily al the end of the parod

Wallay View ConguRing, LL.G



Disclaimer

These reports were compiled using mformation provided by the City of Plano. Mo procedures were parfarmed Lo test
the accuracy or complateness of this information. The market valuas includad in these reporls ware oblained by
“alley View Consulting, L.L.C. from sourcas balieved to be accurale and reprasent propriatary valuation. Dus to
markel fluctuations these levals are not necessarily reflactive of current liguidation values. Yield calculations are not
daetermined using standard perdormance formulas, are not represantative of folal refurm vields and do not account for
invasimant advisor fees.

alley View Consulling, L.L.C.



