457 OVERSIGHT COMMITTEE
March 4, 2010

The City of Plano 457 Oversight Committee met in regular session on Thursday, March 4, 2010 at 1:00 p.m. in the Building Inspections Training Room.
Committee members present:
Cliff Bormann

Carla Rude

John Gilliam

Karen Rhodes
K’Ann Parham

David Edwards

Mark Israelson

Committee members absent:
Billy Horton
Gay Schaffer
The Retirement Store representative present:

Al DiCristofaro
Human Resource staff present:
Sydney Covey

Joanne Millhorn
Other City staff present:
Tom Muehlenbeck
ICMA-RC representatives present:

Mike Mendenhall
Ray Lipsch

Ken Wedemeyer

Other present:

Ricky Childers, City Manager, City of Lancaster
I.
The meeting was called to order by David Edwards at 1:02 p.m.
II.    
Comments of Public Interest



No comments presented.
III.   
Approval of minutes for meeting on December 10, 2009
Motion to approve minutes of 12/10/09 meeting made by Member
Gilliam, seconded by Member Rhodes.  Vote of 7-0 to approve minutes.
IV.    
New Member Introduction

K’Ann Parham (PARD) was introduced as a new member.

V.  
Discussion on ICMA

Ricky Childers, City Manager, City of Lancaster, provided a review of the ICMA-RC operation.

VI. Discussion on Re-Negotiation of the ICMA-RC contract  
Sydney Covey explained the purpose of the re-negotiation & Al DiCristofaro led the discussion.  A motion by Member Bormann was made for RC to develop pricing scenarios for a 3+1+1 year contract term, a 5 year term, and a 1+1+1+1+1 year option.  Member Rhodes seconded.  Vote of 7-0 to approve the motion.
VII. Plan Activity Update
Mike Mendenhall presented a summary & agreed to provide information regarding the percent increase in plan participation due to meetings he held at the City of Plano.
VIII. Quarterly Review

Al DiCristofaro, Consultant, discussed the investment performance for all funds in the 457 investment menu with a particular focus on Fidelity Diversified International, Davis NY Venture A, Black Rock Large Cap Value K, Delaware family of funds, and Ranier Small/Mid Cap.  The Committee discussed the recommendation from consultant Al DiCristofaro to eliminate the Delaware funds due to performance deficiencies which were compounded by the recent sale of the Delaware funds to an Australian firm.  A motion was made by Member Rhodes to move Delaware American Services I into Vanguard Mid-Cap Index and Delaware Small Cap Core into Vanguard Small Cap Index fund.  Member Bormann seconded the motion.  Vote of 7-0 to approve motion.
IX.
Item(s) for Future Agenda(s)

· Proposals from ICMA-RC regarding a new contract for action to be taken in June 2010.
· ICMA-RC will provide information at the next meeting regarding how the Milestone funds compare with their peer group from an asset allocation perspective.

Motion to adjourn made by Member Parham, seconded by Member Edwards.  Meeting adjourned at 2:30 p.m.  
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