MINUTES
457 OVERSIGHT COMMITTEE
Thursday, August 21, 2008

The City of Plano 457 Oversight Committee met in regular session on August 21, 2008 at 1:00 pm in the Building Inspections Training Room of the Plano Municipal Center.  
Committee members present:
Karen Rhodes, Chairperson

Cliff Bormann

Mark Israelson

David Edwards

Gay Schaffer

Dana Conklin
Billy Horton

Committee members absent:
John Gilliam

Carla Rude

The Retirement Store representative present:

Al DiCristofaro
Human Resource staff present:
Sydney Covey

Other City staff present:
Tom Muehlenbeck

ICMA-RC representatives present:

Mike Mendenhall

Ken Wedemeyer

Ray Lipsch
The meeting was called to order by Karen Rhodes, Chairperson at 1:07 pm
I.     Comments of Public Interest


No comments presented.
II.     Approval of March 21, 2008 Meeting Minutes

Motion to approve minutes made by Member Edwards, seconded by Member Bormann.  Vote of 7-0 to approve minutes.  
III.     Approval of May 22, 2008 Meeting Minutes

Motion to approve minutes made by Member Edwards, seconded by Member Schaffer.  Vote of 7-0 to approve minutes.  

IV. Discussion of request for Retiree representation on committee

Sydney Covey discussed request received from a Retiree regarding participation on the committee.  Comments were taken from several board members, Mr. Muehlenbeck, and Al DiCristofaro.  Sydney will check on number of retirees currently in the plan and will report at the next meeting.  Motion to table item until next meeting made by Member Edwards, seconded by Member Conklin.  Vote of 7-0 to table item until next meeting.  
V. Plan comparison spreadsheet

Al DiCristofaro discussed spreadsheet developed at Member Israelson’s request to compare expenses paid by participants in former 3 vendor environment with current investment menu.  A question was asked about how to communicate this to all employees and a suggestion was this spreadsheet be placed on the intranet and the PEN.  Al will write an article for submission in the PEN newsletter and will give a copy of presentation to Mr. Muehlenbeck to present to city council.  
VI. Investment Policy Statement – Revisions

Al DiCristofaro reviewed suggested revisions to the investment policy statement.  Questions were asked by Member Israelson regarding investment options and asset classes.  Motion to accept IPS revisions following submission to, review by, and comments from Legal were made by Member Israelson, seconded by Member Conklin.  Vote of 7-0 to refer to Legal.
VII. Quarterly Plan Review

Al DiCristofaro discussed quarterly review of all Plan investment options and indicated that most options continue to perform satisfactorily within their respective peer groups.  The following funds, however, are eligible for and were recommended for inclusion in the Plan’s “Watch-List” for the following reasons:  

· Westcore Flexible Income (High Yield Bond): Performance

· Delaware American Services (Mid Cap Growth): Performance

· Delaware Small Cap Core (Small Cap Blend): Manager Change

The Committee approved the recommendation to place the 3 options on the “Watch-List.”  In addition, the Committee approved the consultant’s further recommendation to:
1)
 work with ICMA-RC to secure an alternative to Westcore Flexible Income

2)
 work with ICMA-RC to develop information the Committee could consider to 
map the model portfolio options in the Plan to the Plan’s target date options to 
streamline the investment menu.
VIII. Items for future agenda

· Funds on watch list

· Retiree representation on Committee
· Investment Policy Statement revisions
· Status of loans in Plan
· ICMA-RC status regarding transition fee recovery

· IRA accounts – Traditional or Roth – communication to employees and to discuss possible payroll deduction and adoption of Roth IRA’s to the Plan.  Sydney will discuss this with Payroll.  Ken Wedemeyer will submit Accounting Level Financial information to Sydney for additional consideration.  
· Automatic enrollment of employees in PLUS fund and giving them option to opt-out

· How Plan can meet Plan expenses without charging to the general fund

· Fiduciary liability insurance, errors and omissions

IX. Adjournment

Motion to adjourn made by Member Israelson, seconded by Member Edwards.
Meeting adjourned at 2:29 pm. 
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